Biotechnology-related Industry

A Growing Biotechnology Industry that Utilizes Hokkaido's AdvantagesJ

Sales have Increased by 1 billion yen
and Employee Numbers have Risen by
2.4% Since Last Year, and these
Figures are Growing Steadily
The Hokkaido Bureau of Economy, Trade and Industry (METI Hok-
kaido) surveyed and interviewed biotechnology companies with a
head office or office in Hokkaido and compiled the results from the
107 respondents in the “Hokkaido Bio Report 2013” According to this
report, the total sales in 2012 for companies conducting biotechnol-
ogy business in Hokkaido was aproximately 51.2 billion yen, a 1
billion yen increase since last year.To give a breakdown by field, func-
tional foods and cosmetics accounted for 17.5 billion yen, research
support accounted for 15.4 billion yen, medical treatments and phar-
maceuticals accounted for 10.1 billion yen and agri-bio products
accounted for 7.3 billion yen, with the remaining 1 billion yen
accounted for by other fields.The number of employees for 2012 was
1,590, a 2.4% increase from last year. This figure is expected to grow
steadily in future years, making this an industry with great potential.

M Sales Trends of Hokkaido's Biotechnology Companies (by category)
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Wholesome Foods and Cosmetics are

Among Hokkaido's Major Strengths

due to its Abundant Food Products
Whoiesome foods and cosmetics are Hokkaido's largest biotech-
nology fields, accounting for over 40% of its industry. This is a
result of Hokkaido's abundance of agriculture and fishery
resources. In addition to establishing Healthy Do, a food func-
tion display system that is unique to Hokkaido and the first of its
kind in Japan, in 2013, related institutes in Hokkaido are actively
involved in research and development relating to healthy foods,
drawing a large amount of attention.

B Number of Companies in Each Field of Hokkaido's Biotechnology Industry (2012)
Number of Companies in Each Field (2012)
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Increasingly Rapid Expansion into the Rest

of Japan and Overseas: Expanding not

only Nationwide but into the Global Market
The proportion of sales by Hokkaido-based companies throughout the
rest of Japan and overseas has grown significantly over a period of 7
years.The number of companies with no sales in the rest of Japan or
overseas has decreased from 34 companies (40%) in 2005 to 11 compa-
nies (119%) in 2012. Conversely, the number of companies where sales
in the rest of Japan or overseas account for over 50% of the total sales
increased from 36 companies (43%) to 61 companies (58%) during the
seven-year period.Significant global expansion has also taken place.
The companies have expanded into a total of 24 countries and regions
worldwide, including the USA, Europe and other Asian countries.

W Shift in Proportion of Sales in the Rest of Japan and Overseas
Proportion of sales in the rest of Japan and overseas
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@Research and Technology Topics

[Wholesome Foods]

The Clinical Study of Food: Ebetsu Model operated by Hokkaido Information
University is a system unmatched by almost any other system in the world.
Scientific intervention testing on food safety and wholesomeness is
conducted in cooperation with the community, enabling efficient, low-cost
testing.Ebetsu has a prolific crop and livestock farming industry and is desig-
nated as a food zone due to its
agglomeration of testing and
research institutes and universi-
ties, providing the ideal condi-
tions for research and develop-
ment of wholesome foods. An
ongoing testing framework has
been put in place and is main-
tained by volunteers, including
members of the community. The
system is also designed so that it
can be used by small and
medium companies.

[Medical and Pharmaceutical Products]
Drug to reduce gingivitis in dogs developed through genetic modification of strawberries
WHokusan Co., Ltd., AIST Hokkaido, Kitasato Daiichi Sankyo Vaccine Co., Ltd.

Interberry a, a drug to reduce
gingivitis in dogs, received
approval for production and
sale of a veterinary drug on
October 11, 2013. The drug
contains strawberries that are
genetically modified to produce
the interferon a for dogs.The
strawberries that are genetically
modified to produce the inter-
feron a for dogs are grown in a
completely sealed plant
factory.While medical compo-
nents from genetically modified
plants have been approved as
drug components before, this is
the first approved drug contain-
ing the plant itself.

o

*From the Hokusan website

Industrial Base

Industrial Complexes for New Business Activities |

B Draw Cards Include Low Costs and Diverse Industrial Complexes

Hokkaido's industrial land prices are extremely low, among the lowest in Japan. Land is for sale in 81 industrial complexes in Hokkaido.

There are industrial complexes in various locations throughout Hokkaido. A total of 10,816ha of land is used for purposes such as factories, with
5,487ha for sale (As of March 2013).

B Average Price of Industrial Land (2013, yen/m?)

National
average
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(Source: Ministry of Land, Infrastructure, Transport and Tourism)

Aichi Hyogo Fukuoka

EWith over 100 Industrial Complexes, there is Something to Suit Every Need

Ishikari Bay New Port Area Central Hokkaido Sunagawa

Industrial Complex

Sorachi Industrial Complex

Nishiko Waterfront Industrial Complex

See “INDUSTRIAL PARKS IN HOKKAIDO”
for more details.
Search for “INDUSTRIAL PARKS IN HOKKAIDO".

Tomakomai Western Industrial Zone Tomakomai Tobu Area Toyosawa Industrial Complex
B Main Industrial Complexes where
B Main Industrial Complexes in Hokkaido (*complexes with over 20ha of land for sale) (As of February 2014) Groundwater can be Supplied (Unit: m¥/day)
Size of Potential Sale Price (yen/m?) o . Available
Industrial Complex Location Industrial 2 Municipality Industrial Complex Water Intake
Sites (ha) | For Sale Lowest Highest
Tomakomai Tobu Area Tomakomai, Abira, Atsuma | 5,500.0 4,448.6 9,000 15,500 Memuro No. 5 Industrial Complex 8,800
Ishikari Bay New Port Area Ishikari, Otaru 1,296.0 135 12,000 15,000 Ebetsu RTN Park 8,000
Sorachi Industrial Complex Bibai, Naie 2473 94.0 690 (*390 for large lots) 1,070 (*630 for large lots) Chitose Chitose Airport Industrial Complex 8,000
Chitose Vivi World Chitose 108.3 79.5 9,000 11,000 Chitose Chitose Delivery Complex 4,000
Akenokita Industrial Complex Tomakomai 135.5 69.8 10,300 (Average unit price) Chitose No. 4 Industrial Complex 3,500
Utonai Housing/Commercial Complex Tomakomai 78.2 713 15,500~ Date Nagawa Industrial Complex 2,500
Tomakomai Western Industrial Zone Tomakomai 1,155.8 55.7 9,300~ Chitose Vivi World 2,000
Chitose Airport Industrial Complex Chitose 2144 463 9,000 Kitami Kitami Industrial Complex 1,500
Kita Hiroshima Wattsu Industrial Complex Kitahiroshima 388 353 15,500 | 23,500 Shibetsu Ekinan Industrial Complex 1,440
Minami Sorachi Distribution Complex Iwamizawa 35.1 238 11,500 (Average unit price) Sunagawa | Central Hokkaido Sunagawa Industrial Complex 1,226
Hirosato Industrial Complex Fukagawa 49.2 23.8 Consultation available Kitami High-Tech Park 1,200
Chitose Delivery Complex Chitose 302 235 15,000 | 20,000 Kitahiroshima | Kita Hiroshima Wattsu Industrial Complex 1,080
Central Hokkeido Sunagawa Industrial Complex Sunagawa 784 26.9 3,000~ Chitose Science Park 1,000
Toyosawa Industrial Complex Atsuma 271 211 4,000 (A vacant lot) Chitose Chitose Neshikoshi Buisiness Complex 1,000
Iwamizawa Kami Horomui Industrial Complex 1,000

(Extracted from complexes for sale where over 1,000 m? of
groundwater per day can be obtained)
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Japan's Largest Industrial Base, with Tomakomai
“Double Ports” Connecting it to the World TobuArea

Expansive Areas and Low Costs: The Best Site for Large-Scale Industry |

) The Largest Industrial Base in Japan :
The Tomakomai Tobu Area, or Tomatoh, is a vast industrial base with a total area of
10,700ha, located in the industrial hub of central Hokkaido. Doro

The area has excellent land, sea and air access, including New Chitose Airport, the Port
of Tomakomai and major highways and railways. It also has an abundant natural
environment with a favorable climate.

The total area of land for sale is 5,500ha, including large-scale lots of over 100ha.

B ‘Double Ports” Provide Great Domestic and International Access e
Located near the “double ports” of the Port of Tomakomai and New Chitose Airport, the F‘ﬁfgs
Tomatoh Area is Japan's largest industrial base, with great domestic and overseas access.
Itis also an optimal backup base for industries and data centers in case of a major disaster.

MAirports---Tomatoh is located 15km from New Chitose Airport, Japan's first 24-hour
international airport. The airport has two 3,000m runways, offers flights to X

and from 20 major cities in Japan and is served by 10 international routes, Lo
with regular passenger flights to and from Shanghai, Taipei and Seoul.
BH ar b o r--50% of Hokkaido's sea freight is handled by the East Port Zone of the Port J—
- SR

of Tomakomai, an international port. The East Port Zone, along with the m" o ——
adjacent West Port Zone, operates regular sea routes, including 7 coastal
ferry routes (64 services per week), 15 coastal roll-on/roll-off container ship
routes (47 services per week) and 7 ocean container ship routes (7 services
per week). Oarai Port on the mainland of Japan can be reached in 19 hours.

BNational  ---There are three national motorway interchanges in Tomatoh. It takes

Motorways  about 60 minutes to reach Sapporo.

BMRailways - --Tomakomai Station is serviced by three passenger railway lines. It is about

19 hours by train from the Tomakomai Cargo Terminal to Tokyo.

. Accumulation of a Diverse Range of Energy-related Facilities
A,
Verification testing of large storage batteries

Tomatoh Atsuma Thermal
Electric Power Station

Verification testing of bio-ethanol technology at
Tomatoh Atsuma Thermal Electric Power Station

B An industrial Complex that Co-exists with Nature...Cool, Stable Climate Means Less Air-conditioning

W Approximately 30% of the Tomatoh area (3,200ha) has been set aside as green spaces, complementing the rivers, lakes, marshes, moun-
tain forests and living areas for wild birds to create an abundant natural environment around the industrial complex.

BMTomakomai City has a comfortable climate: it has lighter snowfall than other places in Hokkaido and rarely sees temperatures above 25°C
or below -10°C. This keeps air-conditioning costs low throughout the year, making the city an
ideal site for facilities such as large-scale factories or data centers.

EMTomatoh is becoming a popular option for base decentralization strategies to help companies
cope with disasters such as earthquakes or typhoons.

(DThe area is less prone to typhoons and other sources of wind and flood damage.
(@The area is less earthquake-prone: it has not experienced any large-scale earthquakes and is
not likely to experience any in the future.

W Verification tests for the practical application of carbon capture and storage (CCS) will begin in
the Tomakomai Area in the FY2012. The results are expected to draw related industries to the it

. . . A winning entry from the photo contest sponsored
neighboring Tomatoh Area in the future. by Tomatoh Inc.

i § i @ i 'l i
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The Largest Production and Logistics |gjaisy
Base in the Sapporo Area New Port Area

. Excellent Location: Just 15km or a 30-minute Drive from Central Sapporo
The largest industrial complex in the Sapporo area, the “Ishikari Bay New Port Area” is
just 15km or a 30-minute drive from central Sapporo. It boasts a total area of
approximately 3,000ha and centers on Ishikari Bay New Port, an international trading
port that serves as the sea gateway to Sapporo.

. Powered by Sapporo's Ever-growing Metropolitan Area
The Sapporo area has a population of around 2.5 million. Approximately 1.7 million of
these people are of working age, and there is an abundance of highly skilled young
full-time and part-time workers.

The port area is also fully equipped with a prefecturally-managed wastewater
treatment plant and private industrial waste disposal facility, and lies on New Hokkaido
Expressway (Route 337), which is currently under construction. When the expressway is
completed, it will provide a direct link to New Chitose Airport and major cities in
Hokkaido. M Sapporo Area Access Map

View of Ishikari Bay New Port area from central Sapporo

Opened

1
HOKKAIDO |\ \\

Legend EXPRESSWAY « / Hokkaich
— . New Hokkaido { Expreséway
Expressway N Route 337)
National \
Motorways New Chitose Airport
Highway
Railways
Ishikari Bay New Port: a huge industrial area around the “Port of Sapporo” R
. i i i I =60 minutes from New Chitose Airport
High Potentlal as an !ndustrlal Area Ishikari Bay New Port Atea 230 ninytes from JR Sapporo Staion
Thgs fe?r, over 700 companies hgve deoc-je‘d. to .expand into the BNumber of Locations and
Ishikari Bay New Port Area. Business activities include produc- Operating Companies (Area unit: ha)
tion of machinery, metals and food products as well as distribu- Established companies| Operating companies "_‘-‘
tion industries such as wholesale, storage and transportation, y&'ﬂg;&g Area é“o”rw;?:nﬁ'e’é Area
and there are approximately 13,000 employees in total. Industrial Area | 492 | 526 | 393 | 421
Recent developments include the operation of a Liquefied  Distribution Area| 212 | 233 | 192 | 191
Natural Gas (LNG) import base and an environmentally-friendly Management Support Area| 12 29 11 16
data center, highlighting the area's steady expansion. Harbor Area 16| 45 15| 35
Total 732 | 832 | 611 | 663 P mesmasss
. A Gateway to the World As of March 31, 2013  TOYO SUISAN KAISHA, LTD. (Industrial District)
A regular container route for foreign trade has been established . - - .
9 9 e I A Network Linking Japan to the Global Community

between Ishikari Bay New Port and Busan Port in Korea, and
cargo such as furniture, building materials, frozen foods and
marine products are regularly shipped here from China and East
Asia, Southeast Asia, Northern Europe and North America.

Experimental Research on Superhigh-temperature : S K
Conductive Power Transmission Systems LNG ship (Chuofuto) . ikari waort
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Incentive System

We Provide Financial ies that Establish ions in Hokkai idy P B he Hokkaido Industry Promotion Ordinance “Subsidies for the Promotion of Business Establishment’
e Provide Financial Support to Companies that Establish Operations in Hokkaido | Subsidy Programs Based on the Hokkaido Industry Promotion Ordinance "Subsidies for the Promotion of Business Establishment
(April 1,2014)
Incentives offered by the Hokkaido Go Incentives Offered by Municipal Gover: 23 Tergst Industry Tarest Aress Reauirements (nvestment/ Sy
o o =i NS G T EEEs) Amount Maximum Amount | Total Maximum Amount
Subsidies Subsidies : -
Subsidies for buildings, machinery, equipment, etc. (As described in “Subsidy Investment subsidies Automobile-related New 10% of total investment | T5BIoNYen™ | 5 pijion yen
programs based on the Hokkaido Industry Promotion Ordinance” on the right) Additional employment subsidies T Biansn 5% of total investment 500 million yen IR S G
Tax Benefits Subsidies equivalent to the amount of fixed asset tax (Or a - — :
Exemptions or reductions of business taxes, real estate certain percentage) Manufacturing of Electric and NOW | 500 million ven or more | 0% Of totalinvestment | 1 bilion ven *6 1.3 billion yen
acquisition taxes and prefectural fixed asset taxes (Only in Tax Benefits SRS Throughout Hokkaido Bgmsen| 20 O MOTE persons 5% of total investment | 300 millionyen | | ST company
areas designated by regional development laws.) Exempnoqs or reduct|_ons of fixed asset taxes, city planning (Excluding Sapporo) Now AU RPN RS o
Loans taxes, special land holding taxes, etc. Pharmaceutical Manufacturing R e goeanany
Low-interest Loans for Equipment Investment Loans EEED o O ] WesiuEnE | Soumillen g
Low-interest loans for equipment funds, operating funds, etc. New 10% of total investment
. . . . . . 25 million yen or more - 1.3 billion yen
-Enterprise establishment loans from the Hokkaido Small and Medium Enterprise Key Technologies 300 million yen
Promgtion Fund P *The above support system is an example only. Support systems vary for Ty | D & MBI (PR 5% of total investment IFer SIS G
. . . . : - . each municipal government. Please contact the relevant municipal
+Intended for the establishment or expansion of businesses in the industries covered in e fgr dgtails e e P Food-related Industry Throughout Hokkaido ] -
"Subsidy programs based on the Hokkaido Industry Promotion Ordinance” on the right : o | - Food Product Industry (Excluding Sapporo) New 10% of total investment | 1 billion yen
= - Food-related Processing and Assembly Industry | (In the case of plant factories, 500 million yen or more 1.3 billion yen
§ - Plant factories meeting the following conditions | only industrial complexes and 20 or more persons For same company
N ' . " . 5 | (1)Plant factories developed integrally with factories | suitable sites for factories are |Expansion 5% of total investment 300 million yen
Incentives offered by the National Go Incentives offered by Government Financial | £ | eRoraisneiiomisivs | cigile
S | New Energy Supply
e © | Only for power generation facilities that use solar Must be eligible for support
SUbSIdIES @ power as an energy source, received national N from municipal government 5% of total i H t 100 mili _
Reg]ona| employment development incentives, etc. . Development Bank of Japan é certification for their facilities in FY2012 and S| 1 billion yen or more o ot fotal investmen FALEOTY I
o i i > FY2013 and will commence construction wark by 1 or more persons
Tax Benefits Inc. (Equment funds, etc.) Fu n:_s fOI’ bu I Id ings = the end of FY2015. Others not eligible at present.
Tax benefits (Income and corporate taxes) for the machinery, equipment, ; il
replacement of property for business purposes - Japan Finance Corporation land acquisition WEEEHIE REETE i N2 "] 500 milon yen ormare |17 Tt IYeSmENt | 1 2N ven 1.8 bilion ven
P . . p~ perty . purp apa d ~Ce Orporatio q ! S SR Throughout Hokkaido Expansion OGP IEO RS 5% of total investment 300 million yen IRl S0 G
Special dgpreoatlon of.depreoa_ble assets (JFC) (Equip ment funds, operating funds, etc. (Excluding Sapporo)
Tax credits for companies investing in facilities long-term operating funds)  General type gggefma“”}ggeyen
Subsidies Serving as a Substantial Discount on Electricity Rates New | 1 billion yen or more 10% of totalinvestment . enjomnentalyfindy vpe | ety
(As described in “Subsidies for Enterprises Established in Areas Data Contor B B erendly STIED For same company
Surrounding the Nuclear Power Plant (F Subsidy)” below) type*a it LR
Epanson| 2 billion yen or more 5% of total investment <Envw‘rg;\‘n:?ntyaeug endytype | Forseme coymuany
*Contact the relevant municipal government offices or other organizations for more details on target areas and industries that are eligible for incentives. S EF IO EEREE 250 millon yen

Businesses relocating head Office area: 300m? or greater

. e . o N — - 3 5 Throughout Hokkaido New . Up to 1/2 of rent 10 million yen =
B Subsidies for Enterprises Established in Areas Target Areas Conditions Subsidy Amount oficelfinctions ELT0loYEES 800U EIEISONS
Surrounding the Nuclear Power Plant [F Subsidy] th?{\?ﬁje%?r}g‘%%gr"}’g\ant (1) The company's contracted electricity increases | Subsidy amounts are New F]% bi”io?] y?”BOr more 10% of total investment | 1 billion yen
with the es}abhshment of a new factory, etc. or ldetermqu[?ased on cumpané Natural Science Institute Throughout Hokkaido esearchers: 5 or more persons 1.3 bilion ven
Companies that create more employment throughout [Toma{iv Kamoena"] oXpansion of an existing ane ocation, Industry, contracts (High-growth industries only) Henou : o For same company
\wanai, Kyowa (2) The company hires three or more new employees | electricity and electricity rate. T geosgamggnsygpm%fre’g‘;ims 5% of total investment 300 million yen

Japan are given a subsidy serving as a substantial discount
on electricity rates for a set period of time.

*For details on subsidies, contact the Industrial Promotion Division, Bureau of Industrial Promotion, Department

of Economic Affairs, Hokkaido Government, or the Hokkaido Government Office in Tokyo, Osaka, or Nagoya. New - 10% of total investment
2 billion yen or more

20 or more persons

1 billion yen
Y 1.3 billion yen

For same company

Advanced Logistics Facilities
(High-growth industries only)

Throughout Hokkaido
(Excluding Sapporo)

Expansion 5% of total investment 300 million yen

Development Base Facilities

Specially designated areas*3
(Act on Promation of Introduction of Industry into

M Human resources development project for automobile-related industry =~ OExample training content

Investment subsidy: 4% of

ooo

ot [

+Bears tuition fees
(Part of the cost of conducting training,
such as text and material costs)

LN
)
)

+Instructor dispatched or external

lecturer requested
*Venue provided, etc.

Industry Human Resources Group, Human Resources Development Division, Bureau of Labor Affairs, Department of Economic Affairs, Hokkaido Government

factories)

Expansion

4% of total investment

OOverview Training fields Machinery, metals, electrical, general ‘2 Agricultural Regions, Act on Special Measures for Promation total investment
[}
; Currently employed staff of local companies aiming to enter or expand into IS ‘ o L for Independence for Underpapuiated Areas, Remote Islands o
Subjects automogile-related industries c d . = 'ndb@;_”%f e\\tﬁ\ble thbr‘.thnlC\tDaf‘ Deveorent Act, Pnnsdar Aveas Devlomert Act At | mgf;@s;ttmseﬁs'dy' 8% of
X - subsidies for the establishment o
Capacity 5 or more employees (Can be conducted exclusively for one company) ustom-made training g new business facilities ;ﬂegfsﬂﬂ;m&ﬂﬂs‘(D‘fp\g‘daursgz\tfe)reﬂvslﬂNDg;?a\‘ﬂngiegi;ﬁg?zg Bpmein D & oW GUEiEes
Location Technical colleges, offices, etc. - Ascertain training needs of local companies 5 | (Designated cluster industries in | prmgion Act, Act on Comprehensive Development of facwll@yuls established in a | i
- Create training curriculum to provide local companies with | Instructors: Requests are £ | the case of areas where the ACt | peg (e ifeswith Recaton o OficeHork Fuction o5 il sr:)ec!a y‘ deswgrllated area| - %gstm“e;m subsidy
Training hours | 12 hours or more for each training course (Usually 3 hours x 4 days) the training they want made to production support € | on the Promotion of Establishment | g o Sperial Measues concemig Davelopment of Areas (AITEIR S0 @F (AISlS UIET: 1S ElED @ EUESIER A6 million yen
) ) - - urganizaFi_uns, UniVE'rSi%ES- S | of Enterprises is applied) around Nuclear Power Plnts and Other Faciites) 5 or more persons under the Act on the| -Employment subsidy
Tuition fee 10,000 yen per person (Including costs of texts and materials). - Coordinate with related organizations to carry out training | research institutes, etc. _ | = | -Manufacturing A Where the Act on 1h Promotion of Establishment | 50 million yen Investment subsid
o | § | - Natural Science Institute Preas : erfeE tebl'ch on ¢ ? of Enterprises) Sngés fT;fi” S
g s |- Advanced Logistics Center E;?g:grtils?s ios Apsplia:ad‘s ment o For s;nllﬂéogoyrsgany
r 1 2| Employment subsidy:
OSchel_‘ne for . Hokkaido government = DEBOSmL (In the case of Sapporo City, this ek ;
carrying out Local companies 8! ] . 5| Software Industries ¥ [fes) @ erees in oihiEn New 500,000 yen per employee
training (Human Resources Development Section, technical colleges) 8 | - Information Processing And ! v (For 6 or more employees.
b i « . N A specially-approved business Subsid: i I but 5
S Information Service Provider t tablish vl ubsidy applies to all but
E - Call Center ?:gﬁi;g)s%s ElallEN M= (EUEmESS employees.)
F ] Training needs G | - Plant Factories (Industrial
5 complexes and suitable sites i
00O D O S for f:ctories &) Industrial Areas New 8% of total investment
ini i D O 2 2 (Excluding Sapporo) 50 million yen or more
Training coordinated E (Limited to manufacturing —— g0 o000 100 million yen
ooo to meet needs ol industry but including plant P

*

If a subsidy exceeds the investment amount, the subsidy amount shall be made equivalent to the investment amount.

Amounts will also be adjusted if a business is receiving other subsidies or has exceeded the Type Il municipal subsidy for the establishment of new business facilities.
Subsidies may not be given in cases where it is judged that it will be difficult for the company to stay business for reasons such as insolvency.

figure for details.

Businesses may receive one type of subsidy from either Type | or Type II.
“Specially designated areas” refers to suitable areas designated by regional development laws such as the Act on Promotion of Introduction of Industry into Agricultural Regions. See the included

center through the use of natural energy such as snow and ice or solar power.

“Environmentally-friendly data centers” refers to data centers with facilities recognized by the governor to consume at least 20% less electricity for air-conditioning facilities than a standard data

“Specially-approved business operators” refers to new businesses that have received approval from the governor under the stipulations in Article 14(3) or 16(3) of the Act on the Promotion of

Establishment of Enterprises and are judged by the governor to be of particularly great economic benefit.
6 Asliding scale is applied for the upper limit according to increases in employee numbers. This sliding scale is used to set the maximum amount according to the number of new employees.
7 Please contact the consultation service on page 31 for more information on the subsidy system.

Tel: +81(0)11-204-5098/Fax: +81(0)11-232-1044 URL : http://www.pref.hokkaido.lg.jp/kz/jzi/jidoshyajinzai.pdf
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Act on the Promotion of Establishment of EnterprisesJ

B What is the Act on the Promotion of
Establishment of Enterprises?

Established in 2007, the "Act on the Promotion of Establishment
of Enterprises” seeks to stimulate local industry by promoting
the establishment of enterprises that capitalize on a region's
unique characteristics and strengths.

Under this law, the Hokkaido government works with municipal
governments to create enterprise establishment mission
statements called “Basic Plans.” These plans provide tax breaks
and other benefits (if approved by the national government)
when businesses in the specified industries build new facilities.
As of April 2014, the Hokkaido government has established a
“Basic Plan” for 18 regions throughout the prefecture.

B Receiving Support (Procedures)

) Major Support Systems under the Act on
the Promotion of Establishment of Enterprises

M Local Tax Benefits
Exemption from real estate acquisition tax (Prefectural tax)
(*Note that building site area is limited to the area of the
building's vertical projection), reduction of fixed asset tax
(Municipal tax) (*Availability and amounts vary by municipality)
M Low-interest Loan System
Low-interest loan provided by Japan Finance Corporation (JFC)
Il Special provisions in the Small and Medium Enterprise Credit Insurance Act
Businesses are eligible for special guarantees for regional
industry clusters in addition to general guarantees.

*Tax benefits eligibility requirements vary depending on the system.
For more information, contact the appropriate organization.

In order to receive support under the Act on the Promotion of Establishment on Enterprises for building or expanding facilities such as

factories or developing new products in the areas stipulated in the Basic Plan, a business must create an “Enterprise Establishment Plan” or

“Business Development Plan” outlining the project and obtain approval from the governor before the start of construction.

Contact Information: Industrial Promotion Division, Bureau of Industrial Promotion, Department of Economic Affairs, Hokkaido Government
TEL: +81(0)11-204-5324 (Dial-in line) *Contact the Industrial Promotion Division as possible before the start of construction.

Creation of Application to —
Enterprise Governor es
Establishment Plan or *15 days prior to land 3
Business acquisition or start 3 =

Development Plan of construction

Land * Tax office

acquisition + General Subprefectural Bureau, Revenue Division
Start of of Development and Promotion Bureau, Taxation
construction Procedures Division, Prefectural Taxation Offces
Machinery * Municipal Govermment (5)

installation * Financial institutions, etc.

. The 18 Regions and Industry Clusters in Hokkaido for which a Basic Plan has been Established as of April 2014

Nayoro/Shimokawa/Bifuka Region
Nayoro, Shimokawa, Bifuka

{Industry Clusters)
1) Health-related industry
2) Environment- and new energy-related industry
3) Industry related to utilization of local resources

Central Hokkaido Sorachi Region
Yubari, Iwamizawa, Bibai, Ashibetsu, Akabira, Mikasa,
Takikawa, Sunagawa, Utashinai, Fukagawa, Nanporo,
Naie, Kamisunagawa, Yuni, Naganuma, Kuriyama,
Shintotsukawa, Moseushi, Chippubetsu, Uryu, Numata

{Industry Clusters)

1) Automobile-related industry

2) Machinery- and metal-related industry

3) Pharmaceutical and biotechnology-related industry
4) Information-related industry

5) Food-related industry

Sapporo Seaside/ Central Hokkaido Sapporo Region

Otaru/Ishikari Region Sapporo, Ebetsu, Eniwa, Kitahiroshima, Tobetsu,
Otaru, Ishikari Shinshinotsu

(Industry Clusters) (Industry Clusters)

1) Food-related industry 1) Food-related industry

2) Logistics-related industry
3) Environment- and energy-related industry

—

2) Logistics-related industry
3) Energy-related industry
4) Recycling-related industry

Iwanai/Kyowa/Tomari/Kamoenai Region
Iwanai, Kyowa, Tomari, Kamoenai
{Industry Clusters)
1) Local resource-related industry
2) Energy-related industry
3) Machinery- and metal-related industry

Chitose Region
Chitose

{Industry Clusters)
1) Optics-related industry 2) Food-related industry
3) Logistics-related industry

Muroran/Noboribetsu/Date/
Shiraoi Region
Muroran, Noboribetsu, Date, Shiraoi

{Industry Clusters)
1) Environment-related industry

Okhotsk/Enmon Region
Mombetsu, Saroma, Engaru, Yubetsu, Takinoue, Takasu, t i a, Hi
Okoppe, Nishiokoppe, Omu

(Industry Clusters)

1) Local resource-related industry
2) Environment- and new energy-related industry
3) Tourism-related industry

Asahikawa Region

{Industry Clusters)
1) Food-related industry
2) Machinery- and metal-related industry
3) Furniture- and interiors-related industry
4) IT (information and communication)-related industry

2) Energy-related industry

Tomakomai/Atsuma/
3) Food processing-related industry omakomai/Atsuma

4) Tourism-related industry A?cl)gwaak?n?a?/g?uma Abira
. {Industry Clusters)
Hakodate Region 1) Environment and
Hakodate, Hokuto, Nanae recycling-related

(Industry Clusters) industry
1) Fishery- and marine-related industry 2) Resources and
2) Agriculture-related industry
3) Machinery- and metal-related industry
4) Information technology- and information services-related industry

energy-related industry
3) Logistics-related industry
4) Food-related industry

5) Logistics-related industry

Kitami Region
Kitami
Bihoro/Ozora/Tsubetsu | | {Industry Clusters)
' 1) Food-related industry
Region 2) Information and
Bihoro, Ozora, Tsubetsu communication-related
{Industry Clusters) industry
1) Local resource-related 3) Wood-related industry
industry 4) Machinery- and
2) Machinery- and metal-related metal-related industry
industry 5) Environment- and new
3) Information-related industry energy-related industry

Kushiro/Shiranuka Region
Kushiro, Shiranuka
{Industry Clusters)
1) Local resource-related industry
2) Environment- and energy conservation-related industry

3) Information-related industry
4) Machinery- and metal-related industry

Tokachi area
QObihiro, Otofuke, Makubetsu, lkeda, Honbetsu,
Urahoro, Hiroo, Shihoro, Kamishihoro, Shikaoi,
Shintoku, Shimizu, Memuro, Nakasatsunai,
Sarabetsu, Taiki, Toyokoro, Ashoro, Rikubetsu
{Industry Clusters)
1) Forestry- and fishery-related industry
2) Machinery- and metal-related industry
3) Environment and recycling-related industry
4) Tourism-related industry
5) Aerospace-related industry

Furano/Biei Region
Furano, Biei, Kamifurano, Nakafurano,
Minamifurano, Shimukappu

(Industry Clusters)
1) Local resource-related industry
2) Machinery- and metal-related industry
3) Industrial support-related industry
4) Tourism-related industry

Central Hokkaido Core Region
Sapporo, Otaru, Muroran, Tomakomai, Ebetsu, Chitose,
Noboribetsu, Eniwa, Date, Kitahiroshima, Ishikari,
Shiraoi, Abira, Atsuma, Mukawa

{Industry Clusters)
1) Automobile-related industry
2) Machinery- and metal-related industry
3) Pharmaceutical and biotechnology-related industry
4) Information-related industry

BUSINESS LOCATION GUIDEBOOK HOKKAIDO

One-stop Service for Locating your Business

D About One-stop Service for Locating your Business

1 . To make application and notification processes easier, the Hokkaido government has established the
“Business Location Support Center.” The center provides help with all procedures required by
relevant laws and regulations, all at one location.

2. Assistance with Procedures

(1) Consultation about Procedures
The “Business Location Support Center” provides advice on all related application procedures. The center has divisions specializing in all
related areas, so that companies can contact one place and get specific information about all the necessary applications.

(2) Assistance with Specific Applications and Notifications
Consultations on specific applications and notifications are handled directly by the relevant divisions. We will, however, do our best to
accommodate requests to meet with a representative at a certain date or time, and if you need to meet with multiple representatives
we will schedule your appointments together so that you only have to make one trip.

(3) Help with Other Related Matters
The center provides advice on a wide range of other matters relating to business location, including subsidies, sites and leases.

=Sl T IOKKAIGO0ISOVETNMENTProVIAESia VariCly oTiconsul LatioNSEIVICES
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(1) Procedure Consultation:
Advice on all procedures required when establishing
enterprises in Hokkaido

(2) General Advice and Coordination:
Consult with multiple divisions and bureaus at a single
location

(3) Help with Other Related Matters:
Advice on a wide variety of other matters relating to business
location, including subsidies, sites, electricity, communica-
tions, gas, financial matters and human resources

Businesses

Hokkaido Government Tokyo Office
TEL: +81(0)3-5212-9210

Hokkaido Government Nagoya Office
TEL: +81(0)52-263-1360

Hokkaido Government Osaka Office
TEL: +81(0)6-6344-4151

Y¢Thorough follow-up support after your
enterprise is established

Related Hokkaido Government
Divisions and Bureaus

Business Location Support Center

(One-stop service) Collaboration

Industrial Promotion Division, Department of
Economic Affairs, Hokkaido Government

TEL: +81(0)11-204-5324

FAX: +81(0)11-232-2139

URL : http://www.pref.nokkaido.lg.jp/kz/ssg/sgr/

Related Organizations
(SME Support, Municipal Governments,
the Business Community, etc.)
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Member Organizations

Hokkaido Economic Federation

The Federation of Hokkaido Chamber of Commerce and Industry
Hokkaido Prefectural Federation of Societies of Commerce and Industry
Hokkaido Electric Power Co., Inc.

AIR WATER INC.

Hokkaido Gas Co., Ltd.

North Pacific Bank, Ltd.

The Hokkaido Bank, Ltd.

Organization for Small & Medium Enterprises and Regional Innovation, JAPAN
Tomatoh Inc.

Ishikari Development Co., Ltd.

Hokkaido Prefectural Land Development Public Corporation

Sapporo Verdy Co., Ltd.

Miki Shoji Co., Ltd.

CBRE, Inc.

Hokkaido Trade Information Center of Japan External Trade Organization (JETRO)
Hokkaido Regional Development Bureau

Hokkaido Bureau of Economy, Trade and Industry

Hokkaido Association of City Mayors

Hokkaido Association of Towns and Villages

Hokkaido

Business Location Inquiries

Industrial Promotion Division, Bureau of Industrial
Promotion, Department of Economic Affairs,

Hokkaido Government

Kita 3-jo, Nishi 6-chome, Chuo-ku, Sapporo, Hokkaido,

Japan 060-8588

TEL +81(0)11-204-5324 FAX +81(0)11-232-2139
E-mail keizai.sangyousinkou 1@pref.nokkaido.lg.jp

Hokkaido government website http://www.pref.hokkaido.lg.jp

Tourism & Investment Promotion Office,
Hokkaido Government Tokyo Office

15F Todofuken Kaikan,2-8-3 Hirakawa-cho, Chiyoda-ku,
Tokyo, Japan 102-0093

TEL +81(0)3-5212-9210 FAX +81(0)3-5212-9004

Hokkaido Government Osaka Office

9F Osaka Ekimae Dai-Ichi Building

1-3-1-900 Umeda, Kita-ku, Osaka-shi, Osaka, Japan 530-0001
TEL +81(0)6-6344-4151 FAX +81(0)6-6344-4126

Hokkaido Government Nagoya Office

8F Chubu Nippon Building

4-1-1 Sakae, Naka-ku, Nagoya, Aichi, Japan 460-0008
TEL +81(0)52-263-1360 FAX +81(0)52-252-5145



